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Current Trends 


The Commerce Department reported that the seasonally-adjusted annual housing start rate 
for October reached the highest level in 15 months... 1.458 million units...up 15 percent 
above September... and 31.8 percent above October 1974. The Department also issued a 
revised starts figure for September... 1.268 million. Permits for new building remained 
virtually unchanged in October. Most of the new starts and permits were for single-family 
housing. .. with apartment building continuing its slow activity. 


Secretary Hills told the National Association of REALTORS convention in San 
Francisco that more existing homes were sold in September than any month in 15 years. She 
said further... that “while housing has lagged more than other sectors of the economy 

. recovery is real. Existing housing sales in August were the second highest of any month 
since such records began to be kept.” 


Meantime. .. Oakley Hunter... FNMA Chairman... issued a cautious prediction for 
the housing industry... stating “‘inflation is Public Enemy No. 1... and as long as inflation 
continues at a 7 percent annual rate... there is little likelihood that mortgage rates will -fall 
below present levels of 9 percent. No investor is going to invest in 30-year mortgages without 
at least getting back that amount by which his dollars are eroding as a result of 
inflation. . . plus 2 or 3 percent as return on his investment.” 


The National Association of Mutual Savings Banks reported that the savings inflow in 
the Nation’s savings banks in October was a “moderate” $120 million. .. which. . . coupled 
with interest credited during the month of $210 million. . . brought the net deposit increase 
to $330 million. This contrasts to a $300 million net outflow in September and a $21 
million drop in August. 


Project notes totaling $612 million representing ¥1 Local Housing Authorities were 
sold in mid-November at an average interest rate of 3.196 percent. .. the lowest interest rate 
in nearly 3 years. 


HUD’s GNMA has announced the awarding of two mortgage backed securities 
offerings totaling $237.3 million. The 7% percent 30-year securities totaling $110.9 million 
were awarded at a price of 90.7713 and are being reoffered at 91.20 to yield 8.45 percent to 
the investor. The 7% percent 30-year securities totaling $126.5 million were sold at a price of 
92.0431 and reoffered at 92.55 to provide a yield of 8.50 percent to the investor. This is the 
ninth lot of securities issued under GNMA’s revised mortgage disposition program and brings 
the total securities auctioned in this manner to $2.1 billion. Under this procedure... GNMA 
sells government-guaranteed securities backed by mortgages acquired under its “Tandem” 
programs, rather than selling whole mortgages to individual mortgage bankers. The last 
auction in mid-October resulted in a price of 88.6349 to GNMA for the 7% percent 
securities. The securities were reoffered at 89.125 to yield approximately 8.76 percent. 


* 
FYI 


National Association of REALTORS. . . National Marketing Institute... /iundamentals 
of Creating a Real Estate Investment... Washington, D.C., December 15-20. Details: RNMI 
Department of Logistics, 155 E. Superior St., Chicago 60611 (. ' 2/440-8520). 





Producers’ Council Elects 


Richard I. Morris of the W.R. Grace & Co., Cambridge, Massachusetts, was elected 
president of the Producers’ Council for the 1975-76 term at its 54th annual conference in 
Key Biscayne, Florida. The Producers’ Council is the national organization of building 
products manufacturers. He succeeds James V. Rice of the Pease Company of Hamilton, 
Ohio. 


Others elected were: Fred W. Rexford, Elkay Manufacturing Company, first vice 
president; Robert M. Winters, Environmental Elements Corporation, second vice president; 
Robert E. Hall, Honeywell, Inc., treasurer; and John E. Shackelford, Vermont Marble 
Company, secretary. 


Morris has been affiliated with various Grace divisions for 27 years in a variety of 
marketing, sales, and administrative roles. He has represented PC during the formation of the 
National Construction Industry Council, which seeks to provide “one voice” for the 
construction industry in the complex issues facing it. He holds an A.B. degree from Harvard 
University and has pursued additional studies at Harvard Business School. Long active in 
construction industry affairs, he is presently vice president and member of the board, 
American Road Builders’ Association, and a member of its Advisory Council on Urban 
Transportation. He also serves on the board of directors of the National Concrete Masonary 
Association. 

The Construction Products Division of W.R. Grace is a major supplier of specialty 
products for industrial, commercial, institutional, residential, highway, and heavy 
construction. 


Elected for 3-year terms on the Producers’ Council board of directors were: Eli D. 
Bernheim, Jr., Hough Manufacturing Corporation; C. William Carroll, Barber-Colman Com- 
pany; William Doll, Kohler Co.; Ronald L. Flucker, United States Steel Corporation; John M. 
Hauserman, The E.F. Hauserman Company; G. Richard Horton, The Trane Company; Stuart 
B. Knott, Schlage Lock Company; R.A. Manogue, Emerson Electric Company; Ernest W. 
Nolder, The Sherwin-Williams Company; Kelly Powell, Georgia-Pacific Corporation; and 
Edward L. Stout, Acme Brick Company. 


* 


AIA Launches Energy Information Service 


A new information service that brings architects and other design professionals 
current data on energy is now available from The American Institute of Architects. 


The AJA Energy Notebook is designed as a continuing information service, providing 
up-to-date information on energy as it relates to architectural practice. Included in the 
Notebook are an introduction to the energy questions in relationship to the built en- 
vironment and an overview of legislative and regulatory action governing the use of energy in 
buildings. 


The Notebook will also serve as a research tool, providing data on existing buildings, 
abstracts, and reprints of important articles on energy in the built environment, lists of 
existing computer software, and other technical aids to help solve energy-related problems in 
the design process. 


Available by subscription. .. the Notebook will be updated quarterly. Subscribers will 
also receive the Energy Newsletter, issued 10 times a year... with energy related news, 
notices of current publications, and information on forthcoming seminars, workshops, and 
other events. 


A special 15-month charter suscription rate of $48 is available to AJA members and 
components until December 31, 1975. After January 1, 1976, the subscription rate for AJA 
members will be $72 annually. Non-member subsciption cost will be $96 per year. Annual 
renewal rates are $48 for AJA members and components and $64 for non-members. Order 
from Publications Marketing, AIA, 1735 New York Avenue, N.W., Washington, D.C. 20006 





Equal Access Report Released 


Home Free?—New Vistas in Regional Housing... a report covering a unique 5-year 
HUD.financed demonstration project testing innovative methods of opening new opportu- 
nities for racial minorities in housing, employment, and education has been issued by the 
National Committee Against Discrimination in Housing (NCDH), the sponsoring organization. 


The National Committee Against Discrimination in Housing is a 24-year-old civil 
rights organization engaged in research, public information, technical counsel, legal services, 
and monitoring government enforcement of Fair Housing Laws. It also publishes Trends in 
Housing, a bimonthly reporting service. Its program is carried out in association with some 
50 national organizations, 54 metropolitan Housing Opportunity Centers, and with several 
hundred local fair housing committees. It is funded by foundation grants and public 
subscription. 


The report states that a staffed, independent, advocacy group such as manned the 
NCDH project can prod governmental agencies into action... stimulating them to innovate 
new programs and techniques. It goes on to say that these efforts result in only limited 
institutional reform because of resistance of entrenched bureaucracies and special interests. 
The project was undertaken in the nine-county San Francisco Bay area. 


The report... illustrated with maps, charts, and photographs. .. is 8%” x 11”... con- 
tains 63 pages and includes a bibliography of the project’s studies, reports, directories, and 
“fact sheets.” Single copies are available without charge from NCDH, 1425 H St., N.W., 
Washington, D.C. 20005. 


* 


1976 Appraisal Courses Set 


The American Institute of Real Estate Appraisers... a constituent of the National 
Association of REALTORS... has announced the 1976 schedule for its Continuing Educa- 
tion Course for Real Estate Appraisers. There will be a series of nine regular courses during 
the year... from January to October... given in a number of locations, in additional to its 
HQ Education center in Chicago. 


The courses will be given in Bloomington, Indiana; Athens, Georgia; Memphis; 
Rochester, Michigan; Charlottesville, Virginia; Tampa; Dallas; Boulder, Colorado; New York 
City; San Diego; New Orleans; San Francisco; Norman, Oklahoma; Seattle; Chapel Hill, North 
Carolina; Houston; and College Park, Maryland. 


Full details may be obtained from the Education Department, AIREA, 155 East 
Superior Street, Chicago 60611. 


* 


Computers Essential to Local Governments 


More than 90 percent of local government chief executives find the computer an 
“essential tool” in the daily operation of .their governments. ..a study published in the 
current NATION'S CITIES reports. 


In its lead story...the magazine says that local governments spend more than $} 
billion annually on electronic data processing. .. and this figure is expected to double within 
a decade. NATION'S CITIES is published by the National League of Cities (NLC). 


The findings are part of a major research project called URBIJS (Urban Information 
Systems) and result from a poll of mayors or city managers in city governments and board 
chairmen or chief executives in county governments conducted by the Public Policy Research 
Organization. .. a research center at the University of California, Irvine. They are published 
in a special 24-page supplement to the October issue of the magazine. 


Copies are available from the National League of Cities, 1620 Eye St., N.W., 
Washington, D.C., at $1. Subscription rate for NATION’S CITIES is $10 per year. 





Urban Homesteading Awards Made 


With the help of $5 million worth of structurally sound homes provided by 
HUD... plus another $5 million in HUD rehabilitation loans, 22 cities will spend about $50 
million of their own funds in an experiment in urban homesteading as a device to preserve 
selected ailing urban neighborhoods. 


Under the program, authorized by the Housing and Community Development Act of 
1974... HUD will transfer the homes to the selected communities. . . using the $5 million to 
reimburse the HUD/FHA insurance fund. The $5 million in loans will be allocated to 
rehabilitate property in target areas. 


Neighborhood preservation was described by the Secretary as one or the principal 
strategies at HUD’s disposal to recycle the cities as self-sustaining entities, capable of 
reversing the population trend to the outlying suburbs. 


The awards were made to those cities which submitted the most comprehensive and 
coordinated plans for utilizing the basically sound housing supplied by HUD from its 
inventory of foreclosed one- to four-family homes. 


The cities will transfer the housing conditionally to an individual or family. . . giving 
special consideration to the homesteader’s need for housing and his or her ability to 
undertake the necessary repairs and improvements. The homesteader must agree to occupy 
the property for not less than 3 years, make the needed repairs for health and safety prior to 
occupancy, and meet local standards for decent, safe, and sanitary housing within 18 months, 
permitting inspections at reasonable times. If all of these conditions are met, the homesteader 
is given title to the property. 


The 22 cities are: Oakland; Wilmington, Del.; Atlanta; Decatur, Ga.; Chicago; 
Rockford, Ill.; Gary; Indianapolis; South Bend; Baltimore; Boston; Minneapolis; Kansas City, 
Mo.; Jersey City; Islip, N.Y.; New York City; Cincinnati; Columbus, Ohio; Philadelphia; 
Dallas; Tacoma; and Milwaukee. 
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